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As you will be aware, reforms are planned for 
the EU’s Common Agricultural Policy (CAP). The 
reforms are designed to reduce spending on 
payments to farmers across Europe but English 
farmers already receive lower levels of payments 
than some of their European competitors.  

The CAP consists of two pillars, pillar one for 
direct subsidies via the Single Farm Payment 

and pillar two, covering funding for rural 
development programmes.  

The reforms allow individual countries to transfer 
up to 15% of direct payments from pillar one to 
rural development programmes in pillar two. In 
England, Defra is intending to transfer the full 
15% from the pillar one fund to the pillar two 
fund but such a move is opposed by the NFU.

Clearly, this will have an impact on farmers 
in England, who will see their Single Farm 
Payments reduced in order to fund other 
programmes which may not directly  
benefit them.

Transitional rules will apply to the CAP reform 
from 1 January 2014 with full implementation 
in 2015.

CAP reforms: how will they affect you?

Farming groups have called for the 
Government to increase budgets in order to 
protect high value land from flooding.

The NFU and the Chartered Institute of Water 
and Environmental Management (CIWEM) 
have backed calls for more investment after it 
was revealed that one in every five days saw 
flooding in 2012.

Statistics revealed by the Environment 
Agency also showed that one in every four 
days were in drought. 

Despite an additional £120 million being 
announced for flood defences last autumn, 
many groups say that current budgets for 
maintenance are at an all time low.

Nick Reeves, CIWEM executive director, said: 
“While belt tightening is part and parcel of life 
at present, there are some areas that must be 
protected – investment in sustainable flood 
infrastructure is one such area.

“Failure to invest in infrastructure 
and manage the risks of flooding in 
a sustainable, realistic way will lead 
to continued loss of life and property, 
extensive damage to the UK economy and 
ongoing misery for millions of people.”

Ivor Beech, NFU county chairman, said that 
Defra and the Environment Agency should 
increase funding for maintenance budgets, 
while the Government should re-balance 
budgets to put more weight on protecting 
high value farming land.

“We need a re-balancing in the capital and 
revenue flood defence spend – so that any 
increase in budget for capital spend is matched 
by an increase in revenue to contribute to 
maintenance budgets,” said Beech.

“We continually hear how farmers are still 
battling the impacts of wet land, whether 
that’s not being able to harvest crops or 
vegetables or autumn plantings being 
drowned, there are huge concerns out there.”

Farming groups urge budget increase to protect 
against flooding



David Heath, the farming minister, has urged 
dairy processors to adopt the voluntary code 
of practice which was agreed at the end of 
summer last year.

Mr Heath told a board meeting of Dairy UK, 
which represents dairy processors, that the 
code of practice should be put into practice 
without delay.

The code of practice sets out rules for contracts 
between dairy farmers and processors, and 
includes mandatory notice periods.

Mr Heath said: “Although I know some 
good work is being done, a lot of farmers 
are still waiting for their contracts to be 
changed to reflect the code and are quite 
understandably concerned.

“For the industry to thrive in the global race, 
all sides of the industry must work together 
and turn fine words into real action.”

Mr Heath also warned Dairy UK that unless 
farmers’ contracts reflected the voluntary 
code by April, they might start pushing 

Government for compulsory legislation.

Jim Begg, director-general of Dairy UK, 
responded that the organisation believed  
the code was the right way forward for  
the industry.

He said: “Dairy companies firmly support the 
voluntary code. The complicated process of 
implementing the code is in full swing, and 
companies are working through the details. It 
is expected that this will be completed within 
the agreed timeframe.”

Farming minister urges adoption of code of practice

The announcement of a new Groceries Code 
Adjudicator is an important step towards 
fairer deals for farmers.

Christine Tacon, the former head of the 
Co-op’s farming business, will serve as the 
Adjudicator now that the Groceries Code 
Adjudicator Bill has received Royal Assent, 
meaning it has now become law.

As Groceries Code Adjudicator, Ms Tacon 
will be responsible for ensuring that large 
supermarkets treat suppliers and farmers 
fairly and lawfully.

Farmers and suppliers rely on a good deal 
from supermarkets to remain financially 

stable, yet many feel the relationship is too 
one-sided, with supermarkets offering unfair 
prices for their goods and produce.

Therefore, the introduction of Ms Tacon as 
Groceries Code Adjudicator should be a 
positive influence for the agriculture sector, 
ensuring farmers and suppliers can look 
forward to a successful and productive future.

Ms Tacon, who currently chairs the BBC Rural 
Affairs Advisory Committee, previously spent 
12 years in FMCG, as marketing director at 
Anchor Foods and brand manager with  
Mars Confectionary and Vodafone. In 2004, 
she was awarded an MBE for services  
to agriculture.

New Groceries Code Adjudicator welcomed

Farm incomes show worrying decline
A new report by Defra has estimated that  
dairy farm incomes have fallen by 40% in the 
past year.

Soaring feed prices, as well as the wet 
and cold weather experienced throughout 
the autumn and winter, has seen average 
dairy farm income estimated to have fallen 
substantially to £50,000 in the period from  
1 March 2012 to the end of February 2013.

Defra says that average milk prices increased 
by around 1% over the 12-month period, 
while prices for cull, store and finished cattle 
have also increased.

However, these increases have been offset by 

a lower throughput of cattle together with a 
large increase in costs, notably feed.

The report adds: “Not only have feed prices 
increased but volumes are also likely to be 
higher due to a combination of reduced grazing 
days and lower quality home produced forage.”

Michael Masters, secretary of Dairy Crest 
supply pool, Dairy Crest Direct, said: “2012 
had such a dramatic effect; it’ll have quite a 
long tail going into this year.”

There was also bad news for specialist pig 
farmers in the report, with average farm 
business income forecast to fall for the third 
consecutive year in 2012/13. This is despite 

an increase in livestock output, driven by 
firmer prices for finished pigs.

“Feed costs, which account for over half 
of the input costs on these farms, have 
continued to increase in 2012/13 as a result of 
higher cereal and soya prices,” say Defra.

“Subsequently, incomes are expected to have 
fallen by around 50%.”

The specialists at Lamont Pridmore can work 
with farmers to develop budgets and cash 
flow forecasts to ensure they make the right 
financial decisions for the ongoing health 
of the business. Please contact us for more 
information and guidance.


